KYM HOLDINGS BHD (Co. No. 84303-A)  
INTERIM FINANCIAL REPORT

Notes:

A1
Accounting Policies

The interim financial statements are unaudited and have been prepared in accordance with FRS 134: Interim Financial Reporting (formerly known as MASB 26) and Chapter 9 Part K of the Listing Requirements of Bursa Malaysia Securities Berhad (“Bursa Malaysia”). 

The interim financial statements should be read in conjunction with the audited financial statements of the Group for the year ended 31 January 2007.
The accounting policies and method of computations used in the preparation of the interim financial statements are consistent with those adopted in the annual financial statements for the year ended 31 January 2007.

A2
Status of Audit Qualifications

The audited financial statements of the Group for year ended 31 January 2007 were not subject to any audit qualification.

A3
Seasonal or cyclical factors

The Group’s operations have not been materially affected by seasonal or cyclical factors.

A4
Unusual Items affecting Assets, Liabilities, Equity, Net Income or Cash Flows

There were no unusual items affecting assets, liabilities, equity, net income or cash flows during the financial quarter ended 31st January 2008 except for the following:
(a) The Group has revalued all its Land & Building as mentioned in Note A9;

(b) The Group has recognized waiver of interest by the bankers amounting to RM12.1 million pursuant to their approval to the loan restructuring exercise;

(c) The accounting policy to capitalize interest to land held for development has been suspended for this financial year pending the resumption of active development been carried out on those properties. Interest amounting to RM4.86 million has been charged to profit & loss account; and

(d) The Group has provided for an impairment loss to the value of certain properties amounting to RM2 million. This impairment may not be of a permanent nature depending on the valuation of those properties in the future. 
A5
Material Changes in Estimates

There were no material changes in estimates used in the preparation of the financial statements in the current financial quarter as compared with the previous financial quarters or previous financial year.

A6
Issuance, cancellation, repurchases, resale and repayments of debts and equity securities
There were no issuance, cancellation, repurchases, resale and repayments of debt and equity securities during the current quarter under review. 

A7
Dividend Paid

There was no dividend paid during the current quarter under review.

A8
Segmental Reporting (Analysis by business segments)

Segmental analysis of the results for 12 months ended 31 January 2008
	
	Gross Revenue
	Profit/(Loss) before tax
	Segment assets
	Segment liabilities

	
	RM’000
	RM’000
	RM’000
	RM’000

	Manufacturing
	71,308 
	(1,693)
	 92,597
	56,744

	Investment holding
	           -               
	(6,743)
	232,412
	218,286

	Property development
	386
	(34)
	216,489
	177,845

	Others
	2,909 
	(3,063)
	23,418
	31,812

	Elimination
	(3,108)
	               3,154       
	(276,101)
	  (262,212)

	
	71,495
	(8,379)
	288,815
	222,475

	Unallocated Assets
	
	
	68
	           -

	Unallocated Liabilities
	
	
	
           -
 
	18,002

	
	
	
	288,883
	240,477

	
	
	
	
	


A9
Valuations of Property, Plant and Equipment

The Group has undertaken a revaluation of all its Land & Building during the financial year ended 31 January 2008. The net revaluation surplus has increased the shareholders equity by RM1.378 million.

A10
Material Subsequent Events 

There were no material events subsequent to the end of current quarter under review that was not been reflected in the financial statement for the quarter.

A11
Changes in Composition of the Group
There were no changes in the composition of the Group.

A12
Changes in Contingent Liabilities And Contingent Assets
There were no changes in the contingent liabilities or contingent assets since the last financial year ended 31 January 2007.

As disclosed in the financial statements for the year ended 31 January 2007, Jabatan Kastam Diraja Malaysia, Johor (“Kastam Malaysia”) has revised the claim of import duties to RM2,924,930.

As at the date of this report, the Kastam Malaysia has responded favourably.
A13
Capital Commitments

There was no capital commitment not provided for in the financial statement for the quarter. 

Additional information required by the Bursa Malaysia's Listing Requirements

B1
Taxation
The taxation of the Group for the financial period under review is as follows:-

	
	Current Quarter ended 31.01.2008
RM’000
	Cumulative Year to-date ended 31.01.2008
RM’000

	Current Tax:
	
	

	- for the financial year
	(10)
	(10)

	- over-provision in previous financial years
	1
	 31

	
	
	

	Deferred Tax:
	
	

	- over-provision in previous financial years
	21
	 21

	
	12
	 42


B2
Profit/(Loss) on sale of unquoted investments and/or properties
There was no sale of unquoted investments and/or properties during the quarter.
B3
Status of corporate proposals announced
All the previous corporate proposals announced have either been completed or lapsed during the previous quarter and there were no new corporate proposals announced during the quarter under review.

B4
Borrowing and debt securities

	
	As at 31.01.2008
RM'000

	Short term
	

	Secured
	192,979

	Unsecured
	-

	
	192,979

	Long term
	

	Secured
	11,283

	Unsecured
	-             

	
	11,283


The above borrowings are denominated in Ringgit Malaysia.

B5
Off balance sheet financial instrument

During the financial year to date, the Group did not enter into any contracts involving off balance sheet financial instrument.

B6
Changes in Material Litigation

As at the date of the report, there is no pending material litigation.

B7
Material Changes in the Profit/Loss before Taxation for the Period compared with the preceding quarter

The Group turnover was RM16.601 million as compared to RM18.583 million in the preceding quarter due the reorganization of the Carton manufacturing unit in Johore. 
The Group loss before taxation was RM10.399 million for the current quarter review, compared to a loss before taxation of RM1.052 million for the preceding quarter. This increased loss is substantially due to those provisions as disclosed in Note A4. 
B8
Current year prospects 

The Board expects manufacturing subsidiaries to perform better in the coming quarters. The Bags Division should continue to show positive results and in the meantime the Carton Division is going through a rationalization exercise to improve profitability.
The Group has received a preliminary approval to the proposed loan restructuring to term out amount outstanding of approximately RM161 million to a 7-year term loan and interest waiver amounting to RM12.1 million. With this approval, the Directors believe that this has put the Group on the better financial footing.
B9
Profit forecast

There is no published forecast/profit guarantee. 

B10
Dividend

The Board of Directors does not recommend the payment of any dividend in respect of the financial period ended 31 January 2008.

B11
Earnings per share attributable to equity holders of the parent
	
	Current Quarter ended 31.01.2008
	
	Cumulative Year to-date ended 31.01.2008

	(a) Basic earnings per share 
	
	
	

	(Loss)/ Profit attributed to ordinary equity holders of the parent (RM’000)
	   (7,117)
	
	(4,940)

	Weighted average number of ordinary shares in issue (‘000)
	   81,135
	
	   81,135

	Basic Earnings per share for (loss)/ profit for the period (sen)
	   (8.77)
	
	  (6.09)



(b) Diluted earnings per share



Not applicable as there was no dilutive potential ordinary shares at the end of the current quarter and cumulative year to date ended 31 January 2008. 

By Order of the Board

CHEE MIN ER

Company Secretary

Kuala Lumpur

31 March 2008
c.c.  Securities Commission
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